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The topic of economic growth is the subject of this excellent book published by
Richard Arena and Pier Luigi Porta, professors at the Universities of Nice-Sophia
Antipolis (France) and Milano-Bicocca (Italy) respectively. It is not treated however
in a simple way, as the editors have compiled writings of important representatives of
Keynesian Schools (and Post Keynesian) of Cambridge as; William Baumol,
Geoffrey Harcourt and Luigi Pasinetti as well as authors framed in the neoclassical
tradition of growth theory such as the Nobel Prize Robert Solow, thus describing the
field of an ever-growing economic theory.

The comparative analysis of the theories based on the Solow’s neoclassical growth
model along with those based on the structural dynamics of Luigi Pasinetti, make a
strong analytical frame that combines the best analytical tools of economics, with
economic history, and the history of economic thought. The contrast between the two
analytical frameworks, starting from their own methodological intentions, reaches the
points of convergence between the two settings and what would be the modern theory
of economic growth.

The latter is understood in three main stages of theoretical development. The first
is linked to the search of optimal growth models of neoclassical or "Solovian"
tradition; the second phase is characterized by the breakdown of the assumption of
diminishing returns to capital and the staging of endogenous growth models, to
conclude with the stage marked by the inclusion of structural dynamics in the growth
models. This last stage is mainly characterized by a breakdown with those “balanced”
growth models from the "Solovian" framework, and the occurrence of the demand
relevance, sectorial imbalances, innovation, human learning and the resulting
imbalance between economic sectors as engines and drivers of growth. In this stage is
where the work and influence of Luigi Pasinetti is suited, commonly known as the
contribution of last century 50s and 60s Keynesian Cambridge School to the debate
on economic growth.

Without putting into perspective the three stages of theoretical development of
modern economic growth outlined above, it is very difficult to understand the new
models that have emerged with the introduction of technology and structural change
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based on demand, which extend the notion of balanced economic growth
(“Solovian”).

Many of the writings incorporated in this edition are on the Pasinetti’s thinking
about the structural dynamics of economic growth. Many of these with an historical
point of view about Pasinetti’s ideas. For instance, Groenewegen and Pomini, delve
into the historical roots of what is known as the dynamic economy, placing Pasinetti
in the line of the classics, to understand the theory of output as a whole, or in its
entirety, unlike the marginalist economics that only addresses this issue from the
point of view of pure exchange. Pasinetti drifts away from the classical conception of
understanding the process of economic development in a kind of critical stages and
from Ricardo and Marshall’s approaches, which do not include the effects of long-
term effective demand.

The temporal dimension that gives the dynamic emphasis to his theoretical
framework is crucial in Pasinetti. For the same reason, his critics of models such as
von Neumann, whose despite being a good attempt to include dynamic analysis
outside the marginalist framework, do not explicitly include the role of time.

The central role of labour, the knowledge and the variables that affect the
distribution of income and the rate of economic growth (the role of the rate of profit)
regain new impetus in Pasinetti’s framework, returning his interest to the classics,
those that were left out by the “Solovian scheme". However, as Pomini remarks,
while according to the vision of the classics the rate of profit determines economic
growth, according to the structural dynamics vision, the relation is reversed, the
"natural" rate of profit is imposed by the dynamic systems to be exogenously
determined by the technological conditions.

While in the 60s the main discussion was focused on the problem of growth
stability, and the evident contrast between the approaches of classical and neo-
Keynesian schools, Pasinetti developed an original approach, completely covering the
typical elements of the classical tradition starting with the central role of labour. To
do this, Pasinetti developed new conceptual tools, such as the notion of vertically
integrated sectors, which reduces the complex relations between sectors of production
to a single factor, the labour. From this point of view, the model goes beyond the von
Neumann and Leontief’s models, but not beyond the Harrod’s one, again within the
framework of a dynamic linear approach in which the production side plays a
dominant but not exclusive role.

The parallelisms are recurrent along the book: Kuznets versus Pasinetti to
understand alternative approaches about structural change; Hicks versus Pasinetti to
understand alternative approaches about "natural economic system". But also his
contribution to Keynesian thought and the realization of Keynesian synthesis of
Cambridge: the emphasis on short-term uncertainty of Keynes and the deterministic
long-term Sraffa’s emphasis.

Even more interesting are the chapters on the applicability of the conceptual
framework of change and structural dynamics, for example to understand the use of
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new technologies; the analysis of consumption (and its relation with Sen's theory of
capabilities); and the use of the concept of "natural economic system", as a tool for
structural analysis and policy design.

The editors end with an epistolary exchange between the two most referred
economists in the book: Pasinetti and Solow. Through this exchange reflects how
fundamental analytical differences can lead to divergent views, and at the same time,
common aspect of a same topic: the structural dynamics. While Solow stands by his
criticism of the temporal focus of the Cambridge school and positioned in line with
the "neoclassical synthesis", away from the extremes of libertarianism and radical
Keynesianism, Pasinetti maintains his position to understand the structural dynamics
as a field of analysis in development while ones does not find those paths which drive
capitalist economies to full employment.

Iberian Journal of the History of Economic Thought 91
Vol.1, Num.1 (2014) 89-91




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


